
PART  ONE
BASIC  CONCEPTS

1. The Nature and Scope of Economics

Introduction; Wealth and Welfare Definitions; Scarcity Definition of Robbins; Growth-Oriented
Definition; Scope of Economics; Exercises.

2. Some Basic Concepts

Introduction; Goods; Utility; Value; Value and Price; Wealth; Stocks and Flows; Optimisation;
Exercises.

3. Methodological Issues In Economics

Introduction; The Nature of Economic Theory; Uses of Economic Theory; Limitations of Economic
Theory; Economic Theory and  Economic Policy; Failure  of  Economic  Theory  on  Policy;
Exercises.

4. Methods, Laws and Assumptions of Economic Theory

Methods of Scientific Study–Deduction and Induction; Nature of Economic Laws; Assumptions
of Economics; Exercises.

5. Economic Models

Introduction; Meaning and Nature; Concepts in Model Building; Building A Micro-Static Model;
The Process of Building and Testing an Economic Model; Choice Among Models; Limitations of
Economic Models; Uses of Models in Economics; Exercises.

6. Choice As Economic Problem, Production Possibility Curve
and Circular Flow of Economic Activity

Scarcity and Choice As Economic Problems;The Production Possibility Curve; The Circular
Flow of Economic Activity; The Circular Flow in A Four-Sector Economy; Exercises.

7. Micro-and Macroeconomics

Introduction; Microeconomics; Macroeconomics; Distinction Between Microeconomics and
Macroeconomics; Problems of Interrelation and Integration of the Two Approaches; Exercises.

8. Economic Statics and Dynamics

Introduction; Economic Statics; Economic Dynamics; Comparative Statics; Importance of Eco-
nomic Statics; Limitations of Economic Statics; Significance of Economic Dynamics; Limita-
tions of Economic Dynamics; A Note on the Stationary State; Exercises.
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9. Economy–Its Vital Processes and Basic Problems

What is an Economy?; The Vital Processes of An Economy; Central Problems of an Economy:
Five Fundamental Questions; Exercises.

10. Economic Systems

Meaning; Capitalism or Free Enterprise Economy; Socialism; Mixed Economy; Exercises.

11. Price System, Role of Price Mechanism and Consumer’s
Sovereignty

Meaning of Price Theory; The Price System or Price Mechanism; The Price System and Efficiency;
The Price Mechanism in a Free Market Economy; Limitations of the Price Mechanism in a Free
Market Economy; Price Mechanism in a Socialist Economy; Price Mechanism in a Mixed
Economy; Consumer's Sovereignty; Exercises.

12. The Concept of Equilibrium

Meaning; Static Equilibrium; Dynamic Equilibrium; Stable Vs Unstable Equilibrium; Neutral
Equilibrium; Partial Equilibrium; General Equilibrium; Exercises.

PART  TWO
CONSUMPTION  THEORY

13. The Neo-Classical Utility Analysis

Introduction; Assumptions of Utility Analysis; Total Utility Vs Marginal Utility; The Law of
Diminishing Marginal Utility; The Proportionality Rule or Consumer’s Equilibrium (or
Optimisation); Exercises.

14. Demand and Law of Demand

Meaning of Demand; Factors Influencing Demand; An Individual’s Demand Schedule and
Curve; The Market Demand Schedule and Curve; Changes in Demand; The Law of Demand;
Income Demand; Cross Demand; Short-Run and Long-Run Demand Curves; Defects of Utility
Analysis or Demand Theory; Exercises.

15. The Indifference Curve Theory

Introduction; Indifference Curves; Assumptions of Indifference Curve Analysis; Properties of
Indifference Curves; Marginal Rate of Substitution (MRS); Price-Income Line or Budget Line;
Consumer's Equilibrium or Optimisation ; Income Effect; The Substitution Effect; The Price
effect; The Separation of Substitution and Income Effects From the Price Effect; To Derive
Demand Curve from Price Consumption Curve; Substitutes and Complements in Indifference
Curve Analysis; Measuring Elasticity of Demand From the Price Consumption Curve; The
Compensated Demand Curve; Uses or Applications of Indifference Curve Analysis; Superiority
of Indifference Curve Technique Over Utility Analysis; Criticisms of Indifference Curve Analy-
sis; Exercises.

16. The Concept of Consumer’s Surplus

Statement of the Concept; Consumer's Surplus in Terms of Indifference Curve Analysis: Hicks'
Formulation; Criticisms of Marshall’s CS; Practical Usefulness of the Concept; Exercises.



17. The Revealed Preference Theory of Demand

Introduction; Choice Reveals Preference; The Law of Demand; Derivation of the Demand Curve
from Revealed Preference; Derivation of Indifference Curve from Revealed Preference Theory;
Superiority of Revealed Preference Theory; Defects of the Revealed Preference Theory; Exercises.

18. The Elasticity of Demand

Introduction; Price Elasticity of Demand; Cross Elasticity of Demand; Income Elasticity of
Demand; Factors Affecting Price Elasticity of Demand; Importance of the Concept of Price
Elasticity; Exercises.

PART  THREE
PRODUCTION  THEORY

19. Factors of Production

Classification of Factors of Production; Criticisms; Importance; Exercises.

20. Characteristics of Land and Labour

Meaning of Land; Characteristics of Land; Factors Affecting Productivity of Land; Extensive
and Intensive Cultivation; Meaning of Labour; Characteristics of Labour; Productive and
Unproductive Labour; Efficiency of Labour; Mobility of Labour; Exercises.

21. Theories of Population

The Malthusian Theory of Population; The Optimum Theory of Population; The Theory of
Demographic Transition; Exercises.

22. Division of Labour and Machinery

Meaning; Forms of Division of Labour; Merits and Demerits of Division of Labour; Division of
Labour and Extent of Market; Economic Effects of Machinery; Exercises.

23. Capital and Capital Formation

Meaning of Capital; Characteristics of Capital; Meaning of Capital Formation; Process of Capital
Formation; Capital Formation in a Socialist Economy; Exercises.

24. Localisation of Industries

Meaning; Causes of Localisation; Decentralisation of Industries; Exercises.

25. Economies of Scale and Scope

Meaning of Scale of Production; Economies of Scale ; Diseconomies of Scale ; Economies of
Scope; Exercises.

26. Types of Business Units

Introduction; Individual Proprietorship; Partnership; Joint Stock Company; Comparison between
Joint Stock Company and Partnership; Co-operative Societies; Public or State Undertakings;
Exercises.



27. Organisation

Meaning; Difference Between  Organisation and Entrepreneur; Difference between Capitalist
and Entrepreneur;  Functions of the Entrepreneur; Exercises.

28. Laws of Returns : The Traditional Approach

Introduction; The Production Function; The Law of Variable Proportions; The Law of Returns
to Scale; Exercises.

29. Laws of Returns : The Isoquant–Isocost Approach

Isoquants; Isoquants Vs. Indifference Curves; Properties of Isoquants; Isocost Curves and
Expansion Path; The Principle of Marginal Rate of  Technical Substitution; The Law of Variable
Proportions: Production Function with One Variable Input; The Laws of Returns to Scale;
Relation Between Returns to Scale and Returns to a Factor (Law of Returns to Scale and Law of
Diminishing Returns); Producer’s Equilibrium or  Optimisation or Least cost Combination of
Factors; The Cobb–Douglas Production Function; The CES production Function; The
Multiproduct Firm; Exercises.

PART  FOUR
PRODUCT  PRICING

30. The Nature of Costs and Cost Curves

Accounting and Economic Costs; Production Costs; Real Cost; Opportunity Cost; Private and
Social Costs; The Cost Function; The Traditional Theory of Costs; The Modern Theory of Costs;
The Learning Curve; Exercises.

31. Market Structures

Meaning of Market; Characteristics of Market; Market Structure; Forms of Market Structure;
Exercises.

32. The Concept of Revenue

Total, Average and Marginal Revenue; Relation between AR and MR Curves. Importance of
Revenue Curves; Exercises.

33. Supply–Its Law, Elasticity and Curves

Supply; The Law of Supply; The Elasticity of Supply; The Short-Run Supply Curve of the Firm
and Industry; The Long-Run Supply Curve of the Firm and Industry; Supply Curve Under
Monopoly or Imperfect Competition; Exercises.

34. Equilibrium of the Firm and Industry Under Perfect
Competition

Meaning of Firm and Industry; Conditions of Equilibrium of the Firm and Industry; Short-Run
Equilibrium of the Firm and Industry; Exercises.

35. Pricing Under Perfect Competition : Demand and Supply
Basic Framework

Perfect Competitive Market Equilibrium; Importance of Time Element in Price Theory; Exercises.



36. Applications of Demand and Supply Analysis Under Perfect  Competition

Application on Farm Products; Price Control; Black Market; Consumer’s Surplus and Producers’
Surplus; Minimum Wage Legislation; Subsidy; Taxation; Exercises.

37. Joint Demand and Supply

Joint Demand; Joint Supply; Composite or Rival Demand; Composite or Rival Supply; Exercises.

38. Monopoly

Meaning; Sources and Types of Monopoly; Monopoly Price Discrimination; Degree of Monopoly
Power-Its Measure; Monopoly Price Discrimination; Control and Regulation of Monopoly;
Comparison Between Monopoly and Perfect Competition; Resource Allocation Under Mo-
nopoly; Exercises.

39. Monopsony and Bilateral Monopoly

Monopsony Pricing; Comparison Between Monopsony and Perfect Competition; Bilateral
Monopoly; Exercises.

40. Monopolistic Competition

Meaning; Price Determination of a Firm Under Monopolistic Competition; Chamberlin’s  Group
Equilibrium; Theory of Excess Capacity; Selling Costs; Wastes  of Monopolistic Competition;
Differences between Perfect Competition and Monopolistic Competition; Differences between
Monopoly and Monopolistic Competition; Exercises.

41. Duopoly and Oligopoly

Meaning of Duopoly; The Cournot Model; The Stackelberg Model; The Chamberlin Model;
Meaning of Oligopoly; Price Determination Under Oligopoly; Resource Allocation Under
Oligopoly; Exercises.

42. Objectives of Business Firm

Introduction; Profit Maximisation; Multiple Objectives;  Exercises.

43. Profit Maximisation, Full-Cost Pricing and Sales
Maximisation Theory

Introduction; Profit Maximisation Theory; Theory of Full-Cost or Average Cost Pricing; Baumol’s
Sales Maximisation Model; Exercises.

44. Pricing of Public Undertakings

Introduction; Pricing of Public Utility Services; Marginal Cost Pricing Rule; No-Profit No-Loss
Policy; Profit-Price Policy; Exercises.

45. Linear Programming

Introduction; Meaning; Conditions And Generalizations; Application to the Theory of the Firm;

Limitations of Linear Programming; Mathematical Note; Graphic Solutions; Exercises.



PART FIVE
FACTOR PRICING

46. National Income : Meaning and Measurement

Introduction; Definitions of National Income; Concept of National Income; Methods of Measuring
National Income; Difficulties or Limitations in Measuring National Income; Importance of
National Income Analysis; Interrelationships Among Different Concepts of National Income;
Some Solved Problems; Exercises.

47. Inequality of Incomes

Introduction; Causes of Inequality; Effects of Inequality; Measures to Reduce Inequalities;
Measurement of Inequality of Incomes; Exercises.

48. Theories of Distribution

Introduction; Personal Distribution and Functional Distribution; Factor Pricing and Product
Pricing; Concepts of Factor Productivity and Factor Cost; The Marginal Productivity Theory of
Distribution; Factor Pricing Under Perfect Competition: Modern Theory; Factor Pricing Under
Imperfect Competition; Exercises.

49. Distributive Shares : The Product Exhaustion Theorem

Meaning and Solution; Euler’s Product Exhaustion Theorem; Clark’s Production Exhaustion
Theorem; Importance of Product Exhaustion Theorem; Exercises.

50. Rent

Meaning; The Ricardian Theory of Rent; The Modern Theory of Rent; Rent and Price; Quasi-
Rent; Effects of Economic Growth on Rent; Exercises.

51. Wages

Meaning; Money Wages and Real Wages; Theories of Wages; Union and Wages-Collective
Bargaining; Wage Differentials; Minimum Wages; Exercises.

52. Interest

Meaning; Gross and Pure Interest; Variations in Interest Rates; The  Time Preference Theory;
The Classical Theory of Interest; The Neo-Classical or Loanable Funds Theory of Interest; Its
Superiority Over the Classical Theory; Keynes’ Liquidity Preference Theory of Interest; Its
Superiority Over The Loanable Funds Theory; Indeterminacy of The Classical, The Loanable
Funds and The Keynesian Theories of Interest; Modern Theory of Interest; Indeterminacy of the
Classical, The Loanable Funds and The Keynesian Theories of Interest; Modern Theory of
Interest; Superiority Over the Keynesian Theory; Real Rate and Money Rate of Interest; Exer-
cises.

53. Profits

Gross Profit and Net Profit; Nature of Profit; Theories of Profit; Surplus and Normal Profits,
Monopoly Profits; Justification of Profit;  Exercises.

54. Break–Even Analysis

Introduction; The Graphical Method or Break-Even Chart; Margin of Safety; The Equation



Method; The Contribution Margin; Assumptions of Break-Even Analysis; Limitations of Break-
Even Analysis; Uses of Break-Even Analysis; Exercises.

55. Investment Analysis and Social Cost-Benefit

Introduction;  Evaluating and Ranking of Investment Projects; Social Cost-Benefit Analysis;
Risk and Uncertainty in Investment Projects;  Price Changes; Exercises.

PART SIX
WELFARE   ECONOMICS

56. Nature of Welfare Economics

Introduction; What is Welfare Economics; Economic and General Welfare; Value Judgments;
Positive Economics and Welfare Economics; Exercises.

57. Economic Welfare and  National Income

 What is Economic Welfare?; Relation between Economic Welfare and National Income;
National Income as a Measure of Economic Welfare; Exercise

58. The Classical and Marshallian Welfare Economics

Introduction; The Classical Welfare Economics; The Marshallian Welfare Economics; Exercises.

59. Pigovian Welfare Economics and Externalities

Introduction; Meaning of Welfare; Pigovian Welfare Conditions; Analysis of Externalities;
Pigou’s Ideal Output; Exercises.

60. Welfare Criteria

The Paretian Criterion; The Compensation Criteria; The Social Welfare Function: The Bergson
Criterion; Arrow’s Impossibility Theorem; Exercises.

61. Welfare Maximisation

Maximisation of Social Welfare; Its Assumptions; From the Production Function to the Production
Possibility Curve; From the Production Possibility Curve to the Grand Utility Possibility Curve;
From the Grand Utility Possibility Curve to the Point of Constrained Bilss; Exercises.

62. Pareto Optimality and Market Failure

Conditions of Pareto Optimality; Market Failure or Non-Attainment of Pareto Optimality; Trade-
off between Efficiency and Equity; The theory of Second Best;  Exercises.

63. Rawls’ Theory of Justice

Introduction; The Theory of Justice; Exercises.

64. Asymmetric Information

Introduction; Problems of Asymmetric Information; Adverse Selection : The Lemons
Problem; Pooling and Guarantees; Moral Hazard; Market Signalling; The Model; The
Principal-Agent Problem; How to Solve the Principal-Agent Problem?; The Principal-
Agent Problem in Public Enterprises; The Efficiency Wage Theories;  Exercises.




